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TAGS: UNIDO, OCON, EAID, US 

SUBJECT: UNIDO IDB IX: PROGRAM/BUDGET AND MEDIUM-TERM 
PLAN 

REF: A) STATE 86047: B) VIENNA 3218; C) VIENNA 3257; 

D) 3305 

1. DEPARTMENT APPROVES POSITION PAPER SUBMITTED BY MISSION 
ON PROGRAM/BUDGET AS STATED REFTEL B WITH FOLLOWING 
ADDITIONAL GUIDANCE ON QUESTIONS RAISED PARA 2 (D) AFTER 
RECONSIDERATION OF POSITION PROVIDED MISSION IN PARA 2 (C) 
REFTEL A: 

A) WITH RESPECT TO ITEM PARA 12.13 OF PROGRAM/BUDGET, 

US DEL SHOULD INQUIRE INTO AMOUNT OF FUNDS BEING BUDGETED 

FOR EXAMINATION OF POTENTIAL FOR, AND PROMOTION OF, 
ESTABLISHMENT OF TWO PRODUCER-PROCESSOR ASSOCIATIONS 
PARTICULARLY IN THE ALUMINUM AND IRON AND STEEL INDUSTRIES. 
US DEL SHOULD REQUEST MODIFICATION OF THIS ITEM TO CALL 
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FUNCTIONS OF SUCH ASSOCIATIONS.IT WOULD APPEAR PREMATURE 
TO EXAMINE PROMOTION OF SUCH ASSOCIATIONS BUT IF NECESSARY 
US DELEGATION MAY ACCEPT INCLUSION OF PROMOTION IN STUDY. 

US DEL SHOULD STATE THAT OUR ASSUMPTION, INASMUCH AS 
THIS ITEM IS INCLUDED UNDER 'PROGRAMS OF ACTIVITY IN 

INDUSTRIAL TECHNOLOGY ", IS THAT SUCH ASSOCIATIONS WOULD 
INVOLVE EXCHANGE OF INFORMATION AND EXPERIENCE AMONG 
ENTERPRISES AND WHERE APPROPRIATE GOVERNMENTS OF BOTH 
DEVELOPED AND DEVELOPING COUNTRIES, INCLUDING PRODUCERS 
OF PRIMARY PRODUCT, PROCESSORS AND INDUSTRIAL END-USERS, 
WITH REGARD TO TECHNICAL AND PRODUCTION PROCESSES, 
STANDARDS, QUALITY AND OTHER TECHNICAL DATA OF ASSISTANCE 
IN IMPROVING THE RELEVANT INDUSTRIAL SECTOR IN DEVELOPING 
COUNTRIES. THE US DOES NOT BELIEVE SUCH ACTIVITIES 
ARE APPROPRIATELY FOSTERED BY UNIDO'S ESTABLISHMENT OF 
PRODUCER-PROCESSOR ASSOCIATIONS, SINCE OTHER BODIES ALREADY 
EXIST OR COULD BE INDEPENDENTLY CREATED. WE WOULD, HOW- 
EVER, BE PREPARED TO SUPPORT AN EXAMINATION OF THE MATTER. 

IF US DEL DETERMINES THAT OTHER FUNCTIONS ARE ENVISAGED 
FOR SUCH ASSOCIATIONS WHICH WOULD INVOLVE THEM IN ASSIST- 
ING ONE-SIDED GROUPINGS OF PRODUCERS AND PROCESSORS OF 
THE PRIMARY PRODUCT TO INTEREVENE IN MARKETS OR 
MANIPULATE SUPPLIES AND PRICES, OR IF DEVELOPED COUNTRIES 
AND DEVELOPED COUNTRY ENTERPRISES ARE NOT ELIGIBLE TO 
PARTICIPATE IN SUCH ASSOCIATIONS, THE US DEL SHOULD, 

AS APPROPRIATE, STATE ITS STRONG OPPOSITION TO UNIDO'S 
EXAMINATION ALONG LINES INDICATED IN REFTEL A AND IN 
POSITION PAPER ON PRODUCERS ASSOCIATIONS PROVIDED FOR 
UNIDO II (UNEC D- 143/75). US DEL SHOULD PLACE STRONG 
EMPHASIS ON POINT THAT FOSTERING SUCH ONE-SIDED 
ASSOCIATIONS WHICH WOULD EXCLUDE SOME MEMBERS OF UNIDO 
CLEARLY WOULD BE OUTSIDE THE MANDATE OF UNIDO. 

B) WITH RESPECT TO ITEM PARA 12.43 OF PROGRAM/BUDGET, 

US DEL SHOULD INQUIRE INTO AMOUNT OF FUNDS BEING 
BUDGETED FOR IDENTIFICATION OF INDUSTRIAL ENTERPRISES 
FOR TRANSFER AND AMOUNT BUDGETED FOR ASSISTANCE IN 
TRANSPLANTING EIGHT SUCH ENTERPRISES. US DEL SHOULD 
REQUEST FURTHER INFORMATION ON THIS PROGRAM TO DETERMINE 
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DETAILS OF HOW UNIDO INTENDS TO GO ABOUT IDENTIFYING 
INDUSTRIAL ENTERPRISES FOR TRANSFER AND NATURE OF 
ASSISTANCE IT ANTICIPATES EXTENDING. US DEL AT ITS 
DISCRETION, IN LIGHT OF CLARIFICATIONS OF UNIDO 
SECRETARIAT AND OF COMMENTS OF OTHER MEMBERS OF IDB, 

SHOULD DECIDE WHETHER TO ENTER RESERVATION ON THIS 
PARAGRAPH AS OUTLINED IN REFTEL A. US REMAINS HIGHLY 
DUBIOUS ABOUT UNIDO BECOMING INVOLVED IN THIS SORT OF 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 

ACTIVITY WHICH IS RESPONSIBILITY OF ENTERPRISES OR 
GOVERNMENTS. 

2. MISSION INTERPRETATION OF POSITION ON RESERVATION 
RE REGULAR PROGRAM OF TECHNICAL ASSISTANCE STATED 
REFTEL C IS CORRECT. 

3. MISSION AUTHORIZED USE EXCELLENT RECOMMENDATIONS 
CONTAINED REFTEL D AS US POSITIONS ON MEDIUM-TERM 
PLAN, TAKING ACCOUNT OF ADDITIONAL GUIDANCE IN PARA 1 
AS PERTAINS TO PARAS 5 (C) AND (G) REFTEL D. 

4. DEPARTMENT WILL RESPOND TO SPECIFIC QUERIES RAISED 
REFTEL D BY SEPTEL. KISSINGER 
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